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Money On Our Minds

Chelsea McGuire, Government Relations Director

The second week of the legislative session got off to a bit Reporters and legislative staff have
already seen at least three combined COVID-19 diagnoses. While no legislators have, as of yet,
announced that they have tested positive for COVID, several have been exposed and are self-
isolating until they receive negative COVID tests. On Tuesday, there were enough people away
from the Capitol that the House did not have a guorum to conduct business This threw a
wrench in committee agendas, because the body was unable to actually assign bills to the
committees in the first place.

Speaking of which, committees are still either entirely virtual or a hybrid of virtual and in-person.
Most testimony is taking place virtually, but if you have never registered for the "Request to
Speak” system for participating in committees, you are still required to register at a computer
located on Capitol grounds.

In other words, we are dll still vvorking out some kinks.

Because of the COVID craziness and the Monday holiday, the committee work for this week was
a bit lighter than anticipated. But we did hear, as expected, presentations from the Governor's
office explaining the details of the Governor's budget proposal.

As arefresher, there is only one thing that the Arizona Legislature is constitutionally required to
do: pass a State budget. In recent sessions, that task is kicked off by the Governor releasing his
budget proposal, which is then considered the “starting point” for the respective chambers’
budget bills. After all, the Governor will ultimately have to sign the budget passed by the
Legislature, so it makes sense for them to come up with something that's at least relatively
close to what the Governor proposes.



https://www.azospb.gov/Documents/2021/FY%202022%20Executive%20Budget%20Rollout%20Presentation.pdf
https://www.youtube.com/embed/IpPiuu1vS9g?feature=oembed
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Good News

After predictions of a nearly $1 billion budget deficit thanks to COVID-related economic
downturns, the Office of Strategic Planning and Budgeting (OSPB) now estimates that revenue
collections are on track to exceed prior year numbers by 20 percent. Those rosy projections are
supporting the largest budget in state history, topping out at $12.6 billion.

What's in it?

The Governor's budget is relatively light when it comes to Farm Bureau's natural resources
priorities, but it does contain some welcome proposals regarding forest health. The AZ Healthy
Forest Initiative would spend $18.5 million in FY22 and expand that funding into FY23. It would
fund 72 additional DOC rehabilitation crews and fund grants to increase forest thinning capacity
from the current 500 acres to closer to 5,000 acres per year.

The budget also allocates $10 million to a major AZFB priority: rural broadband expansion. The
money would build on existing programs that provide matching grant funding to underserved
rural communities to fund broadband infrastructure development.

What's not?

Democrat lawmakers were quick to criticize the lack of state funding allocated for continued and
additional COVID relief. Other than the $50 million originally set aside for State-funded COVID
programs, of which just over $4 million remains to be spent, there is not a specific allocation of
state general fund dollars for COVID programs. Instead, the budget details how federal COVID
relief funding was allocated and distributed, and calls for tax reform measures to spur a faster
and more equitable economic recovery.

What's next?

Now we wait to see how swiftly the respective legislative chambers move to draft and release
their own budget proposals. There's always big talk of a budget early on in the session, but
rarely does such talk pan out. It's far more likely that we won't see a House or Senate budget
until several months into the session, once leadership has had more time to gauge member
priorities and cut deals that will secure enough votes to pass a budget without fail.

Ag Fest Virtual Kickoff: Register Today!

On Tuesday, January 26 from 12 pm to 1 pm, Arizona Farm Bureau will be hosting a free Virtual
Legislator Roundtable moderated by Stefanie Smallhouse, Arizona Farm Bureau President, to
kick off our centennial celebration and show our legislators how much we care about Arizona
agriculture. Register today!

Don't miss the opportunity to hear from this great panel:

» Senator Sine Kerr (Natural Resources, Energy & Water Committee Chairman)
e Representative Tim Dunn (Agriculture Committee Chairman)
* Representative Gail Griffin (Natural Resources, Energy & Water Committee Chairman)



https://www.azospb.gov/Documents/2021/FY%202022%20Summary%20Book.pdf
https://u17703660.ct.sendgrid.net/ls/click?upn=v7T1VEMJUeu-2FMQhIy0XjdTW5fFm848-2BTn5-2F-2FlaNEVTEBsZPfnX07xqDYACFvdcIrodsV2HHONeyHtLPIV11T9VWcjgTHO0PzL6CEn0oYvImXOkuTwlK0X792CUEX7ycJGEg9lVG1pQMTxLPROsU6kqNH6BgqsS3fl2RtCbwgDqgT1-2F-2FacSBtNPn3VE4GKDNTYw8QUZq-2Fs0ZNXGjQlaxSBg-3D-3DxRQd_OBIDfnNkTi6U5PibPL3pit9VHinz6hyXk3yxIA7Nw4WZWyGWXneu2aaH71JvafrM79NcmmVe3jvnvZvtzbtMP2wEwFfkaYf-2BuIjOG4v40Dvlvzpgo-2Fkfoz2h4JfJ54JQpf0EsOcJu-2Fbbu-2BEDkTxdMBqFh1ERmPTSb3g32vX4Zs5OSB75M-2FBTxZqSVd9jEwQHulkA-2FT4CFOZ5ZJK7mQIPZZvGs6fkZNW8rIPSXKwJ3qbZvfM22WuqM-2Ft8CM6EA1r4oD-2BLpyTCU4EEBmw7uc04ZTaJNRb32fIXxRmilJgFyHMhF2J-2FBi77716z9SPVgzW3I7wnPMYOA1fk4u8QBvMhPQ-3D-3D

